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E.O. 11652: N/A 
TAGS: ELAB, EGEN, IT 
SUBJECT: TORRINGTON 

REE: ROME 958 

1 . TORRINGTON PRESIDENT O'CONNELL PLANS TO MEET WITH 
DEPARTMENT OFFICERS FEBRUARY 6 TO REVIEW STATUS OE TORRING- 
TON LIQUIDATION OE ITS GENOA SUBSIDIARY. HE PARTICULARLY 
EXPRESSED AN INTEREST IN LEARNING DETAILS OF GOI PROPOSAL 
FOR EMERGENCY FINANCING THROUGH GEPI OF TROUBLED FIRMS, 
INCLUDING TORRINGTON. 

2. O'CONNELL SAID TORRINGTON ATTORNEYS BROUGHT PLANT 
REQUISTION CASE BEFORE GENOA JUDGE JANUARY 15. CASE AS 
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TORRINGTON EMPLOYEES IN COURTROOM AND BY PHONY STORIES IN 
LOCAL PRESS THAT TORRINGTON WAS MAKING DEAL TO SELL OUT TO 
A ERENCH EIRM. RATHER THAN RULING ON TEMPORARY INJUNCTION 
ORDER SOUGHT BY TORRINGTON ATTORNEYS (BAKER-MACKENZIE) 
JUDGE OEEERED TO EXPEDITE FINAL DECISION ON REQUISTION 
LEGALITY TO WITHIN 6-8 WEEKS, WELL IN ADVANCE OE 18 MONTHS 
ALLOWED JUDGE TO RULE. INELUENCED BY NEWS STORIES JUDGE 
HOPED TO OBVIATE NEED EOR RULING ON CASE AT ALL . 

TORRINGTON ACCEPTED OFEER. 

3. ACTION REQUESTED: DEPARTMENT WOULD APPRECIATE REPORT OE 
PROBABILITIES, EXTENT, AND TIMING OF EMERGENCY MEASURES 
TO ASSIST TORRINGTON OPERATIONS. EMBASSY ASSESSMENT OE THE 
SERIOUSNESS OE THE PROPOSAL, AND PROSPECTS EOR IT COMING 
TO ERUITION, WOULD ALSO BE HELPEUL. IN DISCUSSING 
MATTER WITH GOI, EMBASSY SHOULD AVOID GIVING IMPRESSION OE 
ACTING AT BEHEST OE TORRINGTON OR IMPLYING TORRINGTON 
READINESS TO DROP LIQUIDATION ACTION IN RETURN EOR GEPI 
SUBSIDY. KISSINGER 
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